
Title:  Which Stock Should I Buy?

Abstract:

Groups of students will research stocks, present their findings to the class, and then have a chance to invest in a simulated stock market and see if their research was helpful.

Invitation:

How does the stock market react when there are changes in the economy affecting supply and demand?  How can we as consumers make wise choices when investing in the stock market?  Are social responsibility and ethics important to corporate America?

Unit Details:

Subjects:  Social Studies--Economics and History, English, Math

Learning Level:  High School

Author:  Marcia Schuldt

Standards:

SD Standards covered include:  

· evaluate the impact of economic events as informed citizens 

· extend comprehension by combining new information with prior knowledge

· locate, synthesize, and use information from multiple sources to solve problems and make decisions

· use the media center for study and research  (example: computerized data, cataloging systems, Reader’s Guide, reference books) 

· present information and ideas from primary and secondary sources accurately and clearly 

· work effectively in group settings to solve specific problems

· use visual aids and/or technology to support presentations 

· understand that real numbers can be represented in a variety of forms

· analyze the decimal representation of numbers 

· create tables or graphs to interpret relations and/or functions 

· create, implement, and defend a plan for gathering data to answer relevant questions describe and represent relations from collected data using tables, graphs, and rules

· describe and represent relations using tables, graphs, and rules

· identify and explain fundamental concepts of democracy and the rights, responsibilities, and benefits of citizenship in the United States

· determine the appropriate technology to gather, organize, and retrieve information  (example:  computer software, Internet)

· choose logical patterns of organization to inform, persuade, or unite audiences (example: chronological, topical, cause/effect)

· know the changes that occur in the meaning, use, location, distribution, and importance of resources by analyzing how technology affects the definition of, access to, and use of resources; describing why people have different viewpoints with respect to resource use; and evaluating policies and programs for resource use and management 

· use recognized sources to determine the relevance or usefulness of information (example:  books, encyclopedias, periodicals, newspapers, CD-ROMs)

· organize and record information on notes, charts, graphs, and maps for various presentations

· use audio-visual equipment to enhance oral communication (example: overhead projector, flipchart, tape recorder, VCR, computer)

· use interpersonal etiquette and maintain an open mind when listening and viewing

· analyze and explain the Great Depression with emphasis on causes and effects of changes in business cycles, weaknesses in key sectors of the economy in the late 1920s, United States government economic policies in the late 1920s, causes and effects of the Stock Market Crash, impact of the Depression on the American people, impact of new Deal economic policies, and impact of the expanded role of government in the economy since the 1930s 

Tasks:

Introduction – We will study the stock market using various materials.  Students will be presenting the information to their peers.  The teacher’s role will be just to clarify information as needed.  Students will be introduced to the stock market using various materials as listed:  

· South Dakota Financial Literacy 2001—Basics of Saving and Investing (Unit 4) 

· http://library.thinkquest.org/3088/
· http://www.howstuffworks.com/stock.htm
· http://sac.uky.edu/~msunde00/hon202/p4/nyt.html  (For history of the Stock Market Crash in 1929)

First Stage – Grouping and Collaboration

Students will be assigned to groups of 2-3 each.  Each group will choose three stock companies that are at least one year old.  Each group’s choices must be cleared with the teacher to avoid duplication.    

Second Stage – Research

Teams will research their companies to learn when they were established, what products they sell (or what business they are in), and other general information. The following data must be collected and charted on at least one of the researched companies: (1) daily high and low prices of the stock for one month; (2) daily high, low, and average stock prices for six months; and (3) monthly average prices figured from daily averages.  A helpful site for stock prices and charts is http://bigcharts.marketwatch.com/   They should also research their company’s views on social responsibility and ethics.  Be sure to use credible sources and document them!    

Third Stage - Presentations

This information will all be presented to the rest of the class preferably using Word, Excel, and/or PowerPoint.  Students are not bound to use technology in their presentations.  They will be shown a sample presentation prepared by the instructor for this project.  

Fourth Stage - Simulation

Each group will take part in a 10-week stock market simulation (http://sdakotasms.com/) where they will be given an imaginary $100,000 to invest.  Half of their funds must be invested in companies that were researched by group members within the class, but they are free to invest the rest however they choose.  They will watch the market, document their purchases and sales of stock, and also try to explain their strategy.  

Fifth Stage – Reflections

Each student will write a 3-5 page paper reflecting the knowledge gained in each stage of this project.  Each student’s notes should be kept in a diary-like format during the project, and then organized for this paper.  Papers should be typed in an easily read font (size 12).  They will be graded on content.  

Enrichment

Class members will discuss the viewpoints of the various companies on social responsibility and ethics.  Are these important facts for potential stock buyers to know?  How do students feel about the views of their company/companies on these issues?  These viewpoints could also be a part of the reflection paper written by each of the students if time is a limiting factor.

Interactions:

Groups will be assigned at random.  Each person is responsible for the total outcome of this project, but none will have specific roles assigned by the teacher.  During the presentation stage, each group member will be involved and must be knowledgeable about their chosen company/companies.  The teacher will be available to assist as needed, but only to steer students when in the research stage.  Work will primarily be done in the computer lab, but research must include at least two non-Internet sources.  

Situations:

Most of this research and actual work will take place in the computer lab, but the classroom will also be used.  This project will be ongoing throughout the semester.  The introduction and Stage 1 will take five 50-minute periods.  The research and presentations stages should allow one 50-minute period per week for six weeks.  The simulation will take ten weeks, but each group will be allowed 15-30 minutes per week of class time to make decisions and document them.  Any additional time needed for these projects is up to the students to find on their own.  The trading prices will be on a "20 minute delayed price basis" throughout the business day at Wall Street.  Reflection papers will be due at the end of the semester.

Assessment:

Students will receive two rubrics for this semester-long project at the very beginning.  The first rubric will be for all stages up to the reflection paper and will be treated as a daily grade.  The reflection paper will be graded separately using some of the 6+1 writing traits as well as personal knowledge gained as a result of this unit; this grade will be treated as a test grade.

Tools:

Most research will be done on the Internet, but students must also utilize other sources of information (newspapers, magazines, brokers). They will receive credit for printed material that didn’t come from the Internet if it is turned in in its original form and documented as such (copies are ok only if the original is unavailable).  Students should have a good background in Microsoft Word, Excel, and PowerPoint; but they may find alternative methods of presenting their data.  Since this is a group activity, experts may emerge in different groups in the different programs.

Project:

Additional resources for this unit:  

· Stock Market Overview – telling students about this project from beginning to end.

· Stock Market Terms – to test students’ knowledge of the stock market before beginning this unit.

· Stock Market worksheet from South Dakota Financial Literacy 2001—Basics of Saving and Investing (Unit 4).  A test in also included in this unit.

· Stock Market Rubric – for grading students’ work on all sections of this unit.

· Reflection Paper Rubric – grading criterion for the individual student’s gained knowledge through this project.

· My Excel Project showing stock price data and charts for Philip Morris for one month and six months.  This project is on my web page.

URL:

http://teachers.k12.sd.us/ms032/
e-mail for more information:  Marcia.Schuldt@k12.sd.us

